647510 MCM4ia0EO0113 Seat No :
M.Com Semester - 4 (CBCS) Examination
April/May-2022 (OLD COURSE)
INTERNATIONAL ACCOUNTING (ELECTIVE)

Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.

2. Figures to the right indicate marks.
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ABC Company Ltd. has two department, Department A and Department B. Department A has
yearly production capacity is 20000 units. Which it sold to outside costumer. Estimated
income of Department A is 260000 Rs. And estimated income of Department B is 300000 Rs.
The following estimated information is related with department A is as under.

Sales to outside customers 15000 units @ 200

Per unit variable expense 150, Fixed Expense 375000

Capital Employed 1000000, Rate on Capital Employed is 18%
Department B got order as similar units produced in Department A. Department A decide to
get 5000 units from department B with necessary changes in them. For necessary changes
Department A is ready to pay 5 Rs. more per unit variable expense.
From the above situation, what is the order value is given by Department A to Department B
and maintain his estimated income? As a manager find out Transfer price.

OR.
ND Company produces his production with two department, Department P and Q. Department
P transfer 90% of his commodity to department Q
Total 3000 units is produced in department P.
Both the Department has done intercompany transaction.
Remaining 10% Units is sold to market @ 220.
Department Q sales his units in market 400 rs. Per unit.
Department P transfer his goods to Department Q @210.
Same goods Department Q can purchase from the market @ 200
Variable cost of Department P is 192 Rs per unit.
Variable cost of Department is Q 150 Rs per unit.
Give your opinion as a manager to company’s owner that which option is better
(1) to do intercompany transaction or
(2) to purchase goods from outside and sales can be done.

One company has head office in Dubai. And its branch is in Kolkata. Trial balance is given on
dated 31/12/2005 mention as under.
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Particular Debit Bal. | Credit Bal.

Stock on dated 1/1/2005 12600
Purchase and Sales 75000 112500
Debtors and Creditors 39000 26000
Bills 10400 9100
Wages 4800
Rent 3600
Mis. Expenses 1500
Furniture 4910
Bank Balance 28990 ---
Account of Dubai office 33200
180800 180800
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Stock on 31/12/2005 is worth rs. 32500. In the books of head office in Dubai, Debit
balance of Kolkata branch was 2280 Dirham. Branch has received 350 Dirham for furniture
and fixture from Dubai head office which was used in purchase of furniture. Exchange rate is
mention as under.

On Dated 31/12/2004 1 Dirham = 14 Rs.

On Dated 31/12/2005 1 Dirham =13 Rs.

Average rate 1 Dirham = 12 Rs.

In the books of Dubai head office prepare trading account, profit & Loss account and
Balance sheet.

OR
(A) Give Difference between Domestic Branch and Foreign Branch
(B) Explain Meaning of Foreign branch and give understanding of AS 11 regarding it.

Devraj Itd has purchase a machine from foreign company for 100000 Dollar. For this foreign
company has given facility of loan. The amount of loan has repay in 5 equal instaliment.
Including 10% interest amount was to be paid in loan annually. Machine was fitted at the end
of first year and started its usage. Besides this the exchange rate is mention as under.
At the time of purchase 1 dollar = 70 Rs.
At the end of first year 1 dollar = 72 Rs.
At the end of Second year 1 dollar = 71.5 Rs.
At the end of Third year 1 dollar = 73 Rs.
At the end of Forth year 1 dollar = 73 Rs.
At the end of Fifth year 1 dollar = 72.5 Rs.
From the above given information find out the balance carry forward for each year according
to AS-11
OR
Explain the methods of conversation of foreign exchange.
Give short note (any three)
(1) International financial reporting standard
(2) International accounting standard
(3) Necessary of accounting standard in India.
(4) Accounting standard board

(5) General Accepted Accounting Principles
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